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( The drugs giants are in trouble, but medical devices are booming, The Economist, NEW YORK, U.S.A)
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But now, after 2 jandmark muling by the Amepicen Supreme Court, the
spedire of a blunderbuss of liability suits may hayve receded. On
Febryary 20th the court puked Uhak il & device’s daslan hag been wled
safe and effactve by the FLA, then Jurles cannot say ochenwlse hased
4n shate K. & far d, the devies-intdustry lobby
group, cheared the dedslon as a sensible ene that will prevent such
lawsuits from “disazsembling the innavation cycle™ with contradickory
nlings.

lameas Ralsbon of Smith & Mephew, a Britlsh devlce-maker, awen
arguess thak it will help America's regulabors cabeh up with theic
counterparts across the Atlantec. Perhaps surprlaingly, censlderng
the growsing usually beard from drugs gianks about Buropean
reguiators, his firm hag often found It faster and easler to launch nev
products in the Europe than in America,

IF e ruling stands (and there st some rumblings armdng Demacrats
In Songress about overrlding Ik}, then the Industry's boom seams
likely bo conkinue, Medical devices have alraady sean an influx of
private-equity funds and wenture-capital fimas. Mr Lawyer al2o points
to tha “gathering wave™ in Asia, including an unazpectedly strong
clugter n Pakiztan, FOA date on new-gevice appllcatlons showss thet
these low-oost Innovaters are rapidly evolving frem making cheap
tools ta more sophisticated devices.

The long-tarm brends also book promising as the confluance of ‘
genamics, nangtechnalody and high-speed onmpting meke possible
me alaborate devices. Futurdbopists at Caloitte, a consultancy,

reckoun Thee “medical home”, chock MUlLOF nevw medical devices, will be

& realrty wathin flve years. lames Tobln, chlef exacutive of Boston
Seienkific, an Arnerican devices Qian, pairts to An ageing population,

the proliferadon of diseases, the dermard for medical technology and

tha growing appetita for medical technalogy in emerging nations and
Inglzks *we're just baginning tg scratch the surface.”

k all sounds great—provided nobody asks whe |s paylng forall of this.
Arnerica's Congressianal Budget OMice recently relepgsd & shudy
arguing that “tha adoptlon and diffuslon of
ryr madlical bschnologins and services™ vwars ko blame for fully half of
Aamerlca's health Inflatiqn. Uniike In ather Industres, where new
technology often leads to productivity pains as ineffident older
equipment |5 junked, new medicel Jadgets (such a5 MRI scanners}
tend bo be used in addition to beday's technologies (such as X-ray
rachines). The indugtry may have the Suprene Couct o its side, but
tt will nowr be watching carefully to see who wins the White House.
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